
CANADA'S IMPULSE TOWARD THE
NATIONALIZATION OF RAILROADS

\ Movement in "Economii Apostaay" to Which War Experiences Have Imparted Perhaps
sistible Momentum Possibilit) oi Two Tranacontinental Systems, One Owned

by Private Capital and thr Other by the Government
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Being Invcstigatcd

While it is accepted tnat thc Do¬
minion government is disposed to

adopt some policy of nationa!:
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arould have to aecept the eertainty
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rantagc to aecure a hn
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of the spacial railway COfl_flB__flioi
promiaed before the end of the
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owned and cp. ratcd bf thfl g"vern-
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in Ontario and part of Quebec.

While complete nationaluatinn of
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ifltpoflfliblfl fll Oliefl, ncvertheie«* the
¦¦v.ir ii ,(I.(.rr tfl timulatfl public
owner»hip aoaUraent tn the Domin-
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Unity and Self-
Government for
The Railroad
System of ihe
United States

By (harles Ferj-uson
Author »f "Tiie Greal
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IS-'l', te inveel i nlatian
em te '-le et

a ihe prtndpal European ctmn-
nnd :,> W'i'i-'iz fo cemnwnieate
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I**ERHAPS Mr. Vanderlip spoke
with a hit of exaggeration
when he said thc other day

thnt forty-two thousand mill
American railroads are in the hands
of receivers. Bul the amount is

larpo. and the suppestion is obvious
that a peneral receivership for the
whole interstate transportation sys-
tcm mipht furnish the best possible
aolutfon for the railroad prohlem.

I want to recommend that
tion. Mr. NewtendS- committee
should consider tho idea of turninp

tei iti Commerce Commis-
into a peneral ai.d permanent

receivership.
Some year- ago Senator Xew-

Itndl worked ont an interestinp plan
nl railroad eoti.-olidation

with a view to makinp the whole
*. rm self-governing and publlc-

purposed at one stroke.without
public or politieal "ownership."

[ng by bia ezordium at the
of his investigation, he

to bave forgotten hia earlier
inspiration. Hc should be rcminded.

Hc speaks now as if our choice
between public own-

ership on ¦ Pru ilan patten
l-,. rule of prfr ,r-t** a

Btiffl check rein and curb bit. That
iv :i narrow and unimapinative view.
It lack.-* all savor of mental ferfiiity.
It has nu tang of thc soil of tlie

United Bta
Wt should rcflect that the solu-

tton of the railroad problem involves
nearly everything else in the

business world.eommits ua to a

theory tbat are -hall have to stand

by, of tho penerai relalioii of the
.itena to 'ht* government

Now, I SUbmit that, while it is a

pood deal better to PrUSSianlM the
busine - J item 'ban t<> let it run

in orpie.- ot anarehism, it ia
perfectly pn-.-ihlo for

the I'nited State; to va-tly OUtclaSS
Pruaaian method by creatinp a

eaa system that is both autono
ii nd so<'ial.

We ahould bepi:i with thc rail¬
road.-. We should embrace the idea
ot' complete unilication. That is ob-

We should abandon the o

tion that thc vas! and intricate or-

pani/.ation thus formed can bc ef*
rely directed by any of Ita vital

rate tixinp, wapes,

linance.by anu organ thal lu o
r hiuly of the tt

TbtlS, unless we aro read.'. to ndopl
.'u'ory that li ctioi bj

:ity -hould suporaede our pres¬
ent practice of contraetual seloction
in the control of the staple indus-
tries, ;* decide that ihe
Interstate Commerce Commission
must either gc' hmiit tht rnilrond

syntet" or pet off the track.
The way to pu*. the commis«mn

inside the system il to turn it into
a general receivership by act of Con-

The receivership principle
tieatly at hand. Ils main lines

,.*. i rupcration are >..

prooved in the habit of the law. lt
luminously lhat eorpora-

tions
means than public purcha

-,^s cr f the phy-icn!
boldingi <. trai muted

m the twinkling of an eye i*

or <*ert.t; ... f I onded
at tho tipure of current marke*.

quotations. The govertUBOnl ;inder-
writet seuritiea ai.d
ready to Ananec eatonsions, upkeep
and Improvements.
The Interstate Coaunerea ommis-

sion. upon ui dergoing thia metansor*
phosis. should naturally reform and
enlarge its personnel in su<*h ma*.*.* -

as to furnish a well baianced
tive ..:: *i." BBOCt fcJCCes.-fu! model-.

membership should pernap- be
recruited for the future r.ot by l'n-

¦ IM
kind of eoOptation ;har would fur

romoti-.ri from the rank-' <¦(
the railroad world.
The receivership id- a. ¦! i legai

i.ition, may he described as tbe
principle of txoeutino nrt*Urn*twn.
We bave judicial arbitration to set¬
tle the question who is ripht and who
wrong ni a lepal controversy. The
rx-easion for a receivership ame
when '.he dmgreement turns not on

I a matter of right anil wrong, but on

thfl quettion bo
tha'

.Bhlp pn'
¦,, e idflfl

¦

. fraighh
¦¦¦hi porh

»o how the rail-
rofldfl ahouid e run.

Romance of thn Ditch
rpHROUGHOI T all time the in

I 0f tha d*
been men of forea tn "r ginality

u though! and endeavor. Their

civilizfltioni ba "n marked
p.like by r.rat.rial and mental aceom-

plishmenta, lt waa no r\<-- eoinci-
dence thfll thifl wa-i n> true of the
.\r;,i. ran Bpflllj M Of tho

io blased the en

ntion, their fraed
thought end initiative In action were

their em
in our times, we are bu

in our flrid regions an em,
*

progreuive d» mocracy. lt ii no

Accidenl that irrigatcd n
¦ in al: n. tttfllli-
iltural production aj

by blind h«n< e

ihat in thfl main thfl riga-
sre among 11 illiter-

fley nnd thi nd maineta
day of most of the reformi in our

BOCifll, economic and politkfll life.
Por irrigntion ii that wonderful
thing. the CTCfltion of life from
and making glad the waste places of
the earth.. A. W. Dougla*, in <i hul¬
letin of thr Chamber of Cemmeree or

tliA* i'nited Stataa.

World Looks
To America
For Its Toys

AMERICAN mad« toyi eriil
only find their way into

thc hon ll !y everv

family in the I'nited Stfltefl nexl
ChriltmU, but the young«ters in

ry foreign country with
tha exceptii n of c rmany nnd Aua
tria will he made tnorry with thc
pruducti of Ameriean toy factoriea.
Never before ha\e so many toya
found their way out of the country.
They have heen shipped to all parts
of the world in n a demand
which has developed since the block*
ading of (Jt'itnan and Austrian poitl
has mad.* it impoflflible for
countries to export their products.

Great Brftain during the year
.nded June 80, 1916, bought nearly
thrae-quartera of a million dollar-'
worth of Ameriean toyi and South
America amc i.i for a good share of
Ameriean shipn.' f that pe¬
riod; China bought $12,209 worth.
Japan purchased live time.s morfl
than she-did in the tiscal year 191 I,
Hritish South -fricfl r -reased her
purchaaea nearly 300 per cent and
numeroui amaller countriei
l-leil" the Ameriean produet.
wonderful growth of this induatry ii
ahoarn in the official Rgurcfl of the
Department of Commerce. During
the liseal year 101f> sales of Ameri--
ean toys flmounted to $2,030,089, an
increase of Approximately l">o per
cent over the tiscal year 191 1, when
exporta were valued at $809,120.

Ameriean purchaae the
other hand. showed fl big falling off,
imports during the laal fiscal year
representing a decreaae of approxi¬
mately 66 per cent. a- eompared with

Cfll year 191 I. The figure
lietail follow:

K\ports o
* Amari

l. ..'.11
Europe $191,493 $791,224

.i Ameriea. 438.538 811.955
South Amprira. 57.5r> 165.584
Aala. 33.958 ....M9
Ocennrn . ,'6 90' 176.90$
Afriea . 10715 | ..168

$.09,120 V1.C30.089

I|41[

ria-Hontai M $3,110
Pranee ,, 6.166

. 1.791.91:
England . 2,483 158
Japan . 2.925 T,*\7*t

S1.816.496 $672,270
All flt t

J 177,809 $28372
r.an.f ?06.i9i 98.554

.any. 5.926.941 '758,663
Eaglaad . 120,859 137.306
Jap-t! . .34.00. 94 243

$7,267,523 $2.54-*. 774

issing the boom in this Amer-
an ii 'i-i taanufact ira '

doHl and toy. Dr. Kdward Ewing
Pratt, chief of thfl Unitfld E

.r of Foreign and DotH
Comm *' the
older companies are now establishei
on a ale tbfly flflVfll' ':-e;im ' '

¦¦. 'rr, He !«aid

I bav* talked to .

opinton seems to hfl
preai
of typical Aineridn tl .,> a,*,*
heintr brought derrrre at
p»rfection aml. n-f nor» inportaatJ
ara being bfOBgbt late a highl
.-rer of public favor (ine* thcoe

« *,» tirmly r-tav -, ,',| be
liiffieult to sell <"o_ti_. ntal toys and
doll* in this market ajfain to en>-
thing lik* th. *xt#nt to which tli*y
var* formerly told.

FINANCIAL PRIORITY
OF JAPAN IN ASIA

I \rv Banks Are Overflowinc; with Newly Ac*
quired Wcalth and Investments in China

-.re Urged by Country'. Lead-
ing Business Men

ii> \r>\< III KINNOSI hK
¦ APAN ia netaally worrying wwwa
& what she la going tO do with

~ her i:

Her specie reserve i.a- I.»; p sinc*
pasaed the 800,009,000-yw i
Prominent men in Japan are

handie unulatod and fast-ac-

I idle funda ii I
\- Rral the pi->\>U' iaid thal

r for-
,i een.]

:.tor< mor.*

ni)i),i in interr-t chl
Why not cut that item off the wronp

of the ledper'.' The suggestion
.he country at larpe

ght well of it. Then the ex-'

pot on "the job. That broupht
bange in pub*

bis important r:.r

N'ippi... Kogyo Baak, for example,
the payment of our foreipn

only in a slow and pradual
manner. He does not think 1* w.^e

lapan fo emplny anythinp like
the i'u'.k of her idle funds for tha*
purpose. His reason is that,
tha i;reat war, interest rates in r'u-
ropean money markets are bound to
soar.just how high no man could
-ay. Obviously, under such coi.di-

it would be imprac'.icable for
.lapan to raise any loans in Kurope,
ar.d he thinks there will come a

number of thinps in the po.-t-bellum *

period that may call for a pood deal
of outlay on the part of Japan. li
idea is to conserve a good ileal of
the cash which we are peftinp at this
time snd invest it in gilt-edged for¬
eign securities. the kind especially
upon which one could realise quick¬
ly.and in the short-term ohlipa-
of foreipn povernment*-.Ri:

.ry notes, for exampl*'. The
may not command hand.-ome

interest.-*, but, in the end, he thinks
we would pain by
Time Ripe for
i.xpanding Industries

Ur. Wada, the prc-ide:,: oi tbe
I'uji Spinninp Company, i.4 decided¬
ly for an appro*.-ive propramme. Ho

.'There is no quarrel at all on pay-
ing back tbe money we borrowed. At
the -ame time, we have ripht in
front oi* our eyes a number of en-

terprises important enouph to sifect
the very destiny of our country. And.
happily, the time for the redemption
of our national debts is some ten

years away. This ia the matchless
opportunity for the expansion of our

industries."
Mr. Wada ia one arith almost all

the leadmp linanciers of Japan in his
ompha.-ds on the Japant-** inveet-

To the rest uf tlu*
world, China i*- simply a preat mar-

Japan, .-h<* i> a preat mar
ket and -otnethirp more-decidedly
more. Our industrial snd OOllticsl
Iifc ia a mirror wherein one can see

almost every detail of suceess or

failure of our diplomacy in China
and of our industrial activities there.
Mr. Wada con tends that what we

have sceomplishod in China m far
i pitiful. If we havo tears to
why. there is ample room in I

to bed them in. What the white
men have done in China ia <*uite an¬

other tory. Without <-o*.

more pretentious undertakinga such
way construction arork and

he development of m

¦o is too humiliating for u but in
minor thinps the EurO|
American inve
amount to a good deal more t I-.a-
$800,000j000 in value. Thc Jap.*.
investments in China cannol be C -m

pared with them. bul they ¦. turn

themsehrea into a fair joke
iiite men's schievetnents. "¦ et

the Kuropean snd American Uv
ment.- in China arare a -imple matter
of money. With Japan China a

0 be" firo'r
i radr lollows
Bankers' Footsteps
Thp present opportunity ap;

v*. ada to be pood enougl for
any red-bloodod Japaneee enterprise
to jump at. He thinks, thouph, that

ihoold lead the pr*
sion. Hia slogan ls the establn-h-
ment of brancb oflteei of the leading

at all the principal
entree in < hin_. The cryinp

need of Chinese trade to-day is the
ishmenl of banking facilities
edit machinery throuphout thc

republic. Mr. Wada does not -ay
ning about the trade followinp
ig. He does not seem to know

hen it did. He does krow
BM whon the trade follows the

ient of the baaJdng facUi*
And that time il nov.. Com

d industrial aciivitie- ure

calling for the banking fadlitiea m
< hina a-4 a babe for the mother's
milk. Mr. Wada al.-o ia el-<|urnt in
bia p.'*a for tho commercial occupa-
tion of the South Sea mark*¦.
"The openinp and cultivation of

thc new markets in the region of the
South Beaia" be declares, "is of ut-

importance. There are the rub¬
ber plantations in the Kingdom of
Jchor tn Mslsy Paninsula. Tha naw

of Rorneo, Java, F-inata
th.* ' '.'hes blands and Ajstnj*
are the promised land for vjr wim

flnd th. only solitary erafc
organ tn have to-day la a ortr^j
the Tai-wan Har.k at Singaportl"

Mr. Fujise, ono of the manan
Mitvii B':««an CompM^

that '._o,000.000-yei induatrtfll ^
enrnati r. of the famous Hoflflfg
Mil ii dflcidfldly oppoeed to %a
such paaaire use of our idle ftr^

ayment al t]abu
flfore their ma*.

il for *he extensn.n of the pr^dw.
vitiea of the nation. De»d

opmer t of domestic cnterpriafla Inf
of all. and then, if funds pf rmit. w,
should enter China. i'
of the railway const'

I ina.he p'
rail'.vnv loans of Chi »¦

¦
I the prese*.*
idl.to pick t.ti

bondi l*

ket, where they Could
an attractive price now that V.-.yr]tnj
ia moh lizing the foreign aflearit_|
held by her capi'.i

"Onfl vital consideratior " he Atjt,
"for investment abroad is the i>ter.
national relatinns bfltWflflfl '.' tMBBt
try and the foreign investm- \t
Thc lafflflt way to in*rt
tn put one's money in 4 ounttj
where our own n.v >ffore
practical and ample protection h
times of trouble. China < enj
;- thc H-fflflt rieltl for our in\ea
ment-."

C hine .f Invrstmrnt**
Are Fayorad

Witii Um
Japan the ffliflflfl of thflflfl BMl ,arr

1* seems fairly settled that tht
bflflt use for Japanese su*|
DOW crowding upon our HOI
cmbarrassed bank*- ifl in < hinflflflM
aatmflnt opportumtie*-.
Tha* is the real teat of * c»

Japan for some years to .-..¦me. Aw
according to the test our showirj
a--a\ very poorly. Lai
Department of Trade in '!.¦ Mir*

i-hed 1

l.-ook on what our people ¦ .01-f
it, Chii.a. The information
111 it came from thc various conw-

er" atationod al mportan:
n thc Chine .e Kepublic. An.

tie Japaneee eonsular oOVeraeahl
or wrongly. l rcp:*,.tion f»r

l-c.ng as well informed in Chin-***
I as the be-t.

li. I'.'lt.so says the ;i o\e-coa-

mended official publicati.i. there^
wns altogether about .*? _:_ 14.000 ef*
Japaneee capital inveated ii thein-
dustrial enterprise.. in chma of til
types, irom match fa> .. ..- to «!a"
tric works. And about .M,3$6,I6I
in banking and commercin: bunnafl

little o*er $100,000^)00 jold, all told
ThU sum does not Includ. the loaa
1, nd tfl the Chinese govflT-flM
cithe'- central or provincial.

Thflre are eminent men and gt***
t'.vv. -papers in the L nited State* eh»
think and .ome of them th!!"
aloud, too. that Japan is whole-hof*
ging thc profltabla work of deauMf
mi,' the sieeping resourc of < hW
Thil largflly be*~au>e thr piominw*.

i newspapers are innoerrt
such an array of

ifcm from the offl ifll ri>p.rt
nentioniflL
Japan j Ambitiona
Not Yet Realized

Japan, whose great aapirflttfla a*_^j
e dominant power in theeta*
nd tinancial liffl ef the Aaaa
it. has only a httle .**

$100,000,000 invflflted in < hiaaj **

sort of thing that frightflfl*
ted States'.'

p hundred million doUflTI ar*

not twenty billion dollar T*en'T
billion dollars have gon** into tb*

building of the Ameriean railway*
tldtng of china's railway*

wou'.d 4'all for rjuitc as mu.-h. Am*'-
.-a doe not seem to know this siB*

'. Neither does she seem t»

.hat twenty billion dollart
erould buy the whole of J»P»n *"4
would leave something 1*6 -,v#
billion dollars of change to *,*****.

Now, the railway constructio*
I 1 not the only thing China H

calling for at present. Thera ara

i.er minea. The opening of be* min-

eial reaoureei would call foratlea* ^
half the eayital needed for thebuud-
ing of her transportaUon faeilw*
And there ia the capital needed let

her factories. The United SUtea hai

over $18,000,000,000 invested in btt

manufacturing industry. Thera *

vo rea.-on why China cannot use a

least one-half of the amount pre«*
_b iy. There are other thinga euV-H

;iay.
Japan has her $100.00^.000 i»

. afltfld in China.
And America is having a nervec

down because Japan is at**>

to m.mopolize the induatnal »e***
of China. IsnH this enough 10 ma»

the | rdi laugh? Just why thia
e men.eapecially tbe meajji

gifttd with the sensa of humor^
th. Atnericana.laugh l dfl
know.


